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Public Financial Management Reform Project

Statement of management’s responsibility over financial statements

Statement of management’s responsibility in respect of the financial statements

The management of the Public Financial Management Reform Project (“the Project”) is responsible for its
financial statements as at and for the year ended 31 December 2007 which give a true and fair view of:

e the financial position of the Project;
e the funds received and expended for the period;

¢ the activities of the designed account for the period and the balance of the account as at 31 December
2007; and,

e the funds withdrawn for the period.

In preparing these financial statements, management is required to:

»  select suitable accounting policies and then apply them consistently in accordance with the International
Public Sector Accounting Standards and the term of the Multi-Donor Trust Fund Grant Agreement No. TF
054547-KH and IDA Grant No.H241-KH between the Government of the Kingdom of Cambodia and the
International Development Association and,

e make judgements and estimates that are reasonable and prudent.

Management confirms that they have complied with the above requirements in preparing the financial
statements.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Project and to ensure that the accounting records
comply with the applicable accounting system. They are also responsible for safeguarding the assets of the
Project and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Approval of the financial statements

We hereby approve the accompanying financial statements which give a true and fair view of the financial
position of the Project as at 31 December 2007, the funds received and expended, the activities of the
Designed Account and the funds withdrawn for the period then ended, in accordance with the accounting
policies described in Note 2 and comply with the related financing agreements.

On behalf of the Project’s management:

H. E. Aun Porn Moniroth Dr. Sok Saravuth
Secretary of State Reform Committee Secretariat Manager

Chairman of Reform Committee

/ L
Mr Um Yodthy ~
Office Ménager
Phnom Penh City, Kingdom of Cambodia

30 August 2008
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Reference: 11461/11107

Auditors’ report

on the financial statements of the Public Financial Management Reform Project

as at 31 December 2007 and for the year then ended

(under the Multi-Donor Trust Fund Grant Agreement

No. TF054547-KH and IDA Grant No.H241-KH between the Government of the Kingdom of
Cambodia and the International Development Association)

To the Reform Committee Secretariat

We have audited the accompanying financial statements of the Public Financial Management Reform Project
(“the Project’), which comprise the balance sheet as at 31 December 2007, and the related statements of
sources of funds and expenditures and designed accounts for the year then ended, and a summary of
significant accounting policies as set out on pages 3 to 16.

Management’s responsibility for the financial statements

The management of the Project is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting policies set out in Note 2. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectivenass of the entity's internal control. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

in our opinion, the financial statements give a true and fair view of the financial position of the Project as at 34
December 2007, and of the funds received and expended and the activities of the designed accounts for the
year then ended, in conformity with the accounting policies set out in Note 2 and comply with the related
financing agreements.




Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Balance sheet
As at 31 December 2007

Us$
Notes Ending balance | Beginning balance
Assets
Cash
Multi — donor trust fund 8, 8.4 97,231 158,217
International Development Association fund 3,8.1 639,377 -
Others 3 2,899 100
739,507 158,317
Advances 4 21,920 6,577
Total assets 761,427 164,894
Liability and excess of sources
of funds over expenditures
Liability
Other payable = 100
Excess of sources of funds over expenditures 761,427 164,794
Liability and excess of sources of - R
funds over expenditures , ) og‘ﬂ’w:ﬁ

/
Mr. Um fm&
Office Manager

30 August 2008
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Dr. Sok Saravuth

Reform Committee Secretariat Manager



Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Statement of sources of funds and expenditures

for the year ended 31 December 2007

US$
Notes Actual Actual Budget Variance
2007 cumulative (Note 2)
Sources of funds
Multi-donor trust fund 8.3 1,016,516 2,857,078 N/A N/A
Counterpart fund account 5 150,097 185,249 N/A N/A
International Development
Association fund 940,509 940,509 N/A N/A
Policy and human resource
development grant - 24,069 N/A N/A
Others 2,899 2,899 N/A N/A
Total sources of funds 2,110,021 4,009,804 N/A N/A
Expenditures by cost category 6
Goods 31,634 238,305 1,659,318 | (1,421,013)
Consuiting fees and expenses 497,009 728,486 1,329,103 (600,617)
Training/ workshops 188,395 355,361 917,664 (562,303)
Incremental operating costs 30,051 48,131 59,518 (11,387)
Merit-based payment initiative 666,299 1,778,094 2,461,796 (683,702)
International procurement agent 100,000 100,000 100,000 -
Total expenditures by category 1,513,388 ‘/ 3,248,377 6,527,399 | (3,279,022)
Excess of sources of
funds over expenditures 596,633 761,427 N/A N/A
Expenditures by component 6,7
Budget strengthening component
Budget formulation 202,379 301,835 380,480 (78,645)
Budget execution 34,871 303,199 1,844 505 (1,541,306
Revenue management - = 98,600 (98,600)
Capacity development 609,839 865,249 1,742,018 (876,769)
847,089 1,470,283 4,065,603 | (2,595,320)
Merit-based payment initiative 666,299 1,778,094 2,461,796 (683,702)
Operating expenses - - - -
Total expenditures by component 1,513,388 3,248,377 6,527,399 | (3,279,022)

Mr. Um/%buthy
Officeflanager

30 August 2008

2

Dr. Sok Saravuth

Reform Committee Secretariat Manager
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Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Govermnment of the Kingdom of Cambodia and the International Development Association

Statement of designed account - MDTF

for the year ended 31 December 2007

USs$
Assets Notes Actual 2007 Actual 2006
A. Sources of funds 1,181,310 1,840,562
Designed account during the year 8.3 1,016,516 1,840,562
Unused funds from the previous period 164,794 -
B. Uses of funds 6 1,073,338 1,675,768
Goods 29,717 206,671
Consulting fees and expenses 494,408 231,477
Training 162,559 142,897
Incremental operating costs 19,318 18,080
Merit-based payment initiative 367,336 1,076,643
Surplus of funds 107,972 164,794
Represented by:
Advances 4 10,741 6,577
Petty cash 3 83 52
Designed account 3 97,148 158,165
107,972 164,794

v/

Mr. Um YgutHy
Office Manager

30 August 2008

Dr. Sok Saravuth

Reform Committee Secretariat Manager



Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Statement of designed account - IDA
for the year ended 31 December 2007

Uss
Assets Notes Actual 2007 Actual 2006
A. Sources of funds 940,509 -
Designed account 8.3 840,509 -
Direct payment 100,000 -
B. Uses of funds 6 289,953 -
Goods 1,917 -
Consultant's service 2,601 -
Training/workshops 25,836 -
Incremental operating costs 10,733 -
Merit-based payment initiative 148,866 -
International procurement agent 100,000 -
Surplus of funds 650,556 -
Represented by:
Advances 4 11,179 -
Petty cash 3 86 -
Designed account 3 639,291 -
650,556 -

Mr. Um YAutHy
Office Manager

30 August 2008

Dr. Sok Saravuth

Reform Committee Secretariat Manager
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Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements
for the year ended 31 December 2007

1. Project background

On 11 August 2005, the Government of the Kingdom of Cambodia represented by the Ministry of
Economy and Finance (“MEF”) and the International Development Association (“IDA”) signed a Multi-
Donor Trust Fund (“MDTF?) Grant Agreement (No. TF 054547) and Financing Agreement (No. H241-
KH) to cooperate in financing the Public Financial Management Reform Project (“the Project”).

The Project commenced in September 2005 and will run for ten years with funding coming from:

e MDTF TF054547-KH administered by the World Bank with funds being contributed by the donor
partners of Great Britain and Australia in 2005 and 2006, and the European Commission ("EC”)
and Sweden from 2006 onwards. Other donor partners may fund the Project through the MDTF
in the future.

e Royal Government of Cambodia counterpart funds for the Merit-Based Payment Incentive
(“MBPI”") scheme/component of the Project.

«  Donor partners’ direct funding of input to the Project. These funds and expenditures are managed
by the donor partners and not by the MEF.

The total cost of the Programme is estimated at US$ 7,035,000 and SDR 9,800,000, of which the MEF
will provide financial contribution to the MBPI with an annual percentage contribution as follows:

2006

2007

2008

2009

2010

2011

11%

11%

15%

20%

26%

35%

The Public Financial Management Program starts with the perspective that it will provide support for
activities at the Government level in financial management, aimed at establishing the framework for a
professional civil service, in which officials will be able to maintain public financial management
standards without depending on continuing external advice.

The Project is implemented by the MEF and is managed by the Reform Committee Secretariat
("RCS”) of the MEF.

The Project’s activities are divided into six main and complementary components:
« Revenue Management

=  Budget Formulation

e Budget Execution

e Capacity Development

s  Merit Based Pay Iniitiative

« Building the Oversight Capacity of the Recipient's National Audit Authority
These components are briefly discussed below:

Part A: Revenue Management.

e  Support the modernization of the MEF's Tax Department by: (a) reviewing and improving its
organizational structure; (b) developing and implementing a strategic management plan and
capacity development program; (¢) improving service delivery ; and (d) developing mechanisms to
improve transparency and accountability

e  Strengthen MEF’s non tax revenue policy and administration

e  Support transparent oil and gas revenue management by: (a) participating in the Extraction
Industries Transparency Initiative (EITI); (b) developing oil fund and related taxation policy, and
(c) strengthening the Recipient's staff technical and negotiations skills.

e  Support the Recipient's fiscal and macroeconomic management by strengthening revenue policy,
macroeconomic modeling, and forecasting.

AT a s



Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the Infernational Development Association

Notes to the financial statements (continued)
for the year ended 31 December 2007

1 Project background (continued)

Part B: Budget Formulation

Strengthen the recipient's capacity to formulate and integrate its budget, including:(a) improving
budget coverage; (b) strengthening the control over expenditures formulation; (c) developing the
medium ferm macroeconomic-fiscal framework; (d) strengthening debt forecasting ,financing
analysis, and payment management;(e) redesigning the budget and account classification
system; (f) piloting a program - based budget structure; (g) redesigning the budget formulation
process and calendar, (h) strengthening budget formulation; and (i) strengthening expenditure
tracking techniques

Part C: Budget Execution

Support the development of the recipient’s financial management system and processes,
including (a) establishing financial management information system; and (b) providing computer
hardware and software.

Strengthen the recipient's public procurement system by: (a) revising procurement processing
arrangements; (b) developing an enhanced legal and regulatory procurement framework,
including the development of a new procurement law; (c) developing and disseminating
harmonized procurement procudured and documents; (d) supporting deconcentration of the
public procurement system and establishment of effective oversight mechanisms; (e) developing
an information and perfomance monitoring system in public procurement; and (f) improving public
access to information, including electronically.

Strengthen the recipient's treasury systems and procedures by: (a) streamlining budget execution
processes; (b) widening the scope of payments through the banking system inclusding payments
for tax collections and to civil servants and contractors; and (c) strengthening cash management.

Part D: Capacity Development

Strengthen the recipient's capacity to carry out internal audit and to manage internal audit
standards and reviews.

Strengthen the MEF’s overall capacity, including (a) reorganizing its institutional structure, and (b)
strengthening its capacity to implement the Project, including the development and
implementation of a communication strategy.

Provide support to the Reform Committee Secretariat in managing the PFMRP.

Carry out training, workshop and study to supports the execution of the Project.

Part E: Merit - Based Payment Initiative

Implement the Recipient' s Merit - Based Payment Initiative Program through the provision of
merit - based pay initiative allowances to selected MEF staff.

Implement reforms in the MEF’s personnel management, inciuding the establishment of merit-
based selection and promotion, and performance management.

e



Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements (continued)
for the year ended 31 December 2007

2. Summary of significant accounting policies

Basis of accounting

The Project’s financial statements are expressed in United States dollar (US$). These financial
statements are prepared by the RCS in accordance with International Public Sector Accounting
Standards in the preparation of the financial statements which are set out below. The Project
maintains its accounting records in US$.

The financial statements present sources and uses of funds, and the related financial information in
relation to the IDA fund withdrawals and disbursements from the Project’s Designed Account together
with the corresponding counterpart funds as specified under the Multi-Donor Trust Fund Grant
Agreement between the MEF and the IDA.

Recognition of Funds from IDA

Fund is recognized as a source when cash is debited to the Project’'s Designed Account managed by
RCS rather than when committed or budgeted.

Recognition of Counterpart Funds

Fund is recognized as a source when cash is withdrawn from the State Treasury or when a payment is
transferred directly from the State Treasury to the Project’s National Bank Account.

Recognition of expenditure

Except for direct payment by IDA, expenditure under each component is recognized when the
documents substantiating the Project’s transactions are submitted and approved by the IDA.
Equipment

Equipment procured is recognized as expenditure when received or when handed-over from the
contractors or suppliers upon the respective acceptance and approval by the RCS.

Foreign exchange differences

Disbursements and withdrawals in foreign currencies (other than US$) are converted into US$ at the
prevailing exchange rates declared by the National Bank of Cambodia ruling at the date of
transactions. Monetary items denominated in foreign currencies are translated into US$ for reporting
purposes at the closing exchange rate prevailing at the reporting date.

Budget

The budget for the statement of sources of funds and expenditures for the period from 1 September
2005 to 31 December 2007 is provided for comparison and reference purposes only.

3. Cash
Us$
MDTF IDA Other sources Total
Petty cash 83 86 - 169
Cash in bank 97,148 639,291 2,899 739,338
Total 97,231 639,377 2,899 739,507




Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Government of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements (continued)
for the year ended 31 December 2007

4. Advances

The amount represents the outstanding advances to Project personnel in relation to their preparation
and participation in overseas trainings and workshops.

5. Counterpart funds
uss
Counterpart funds budgeted and approved for the Project during the year 150,097
Less: refund of unutilised budget -
Counterpart funds recognized as income during the year 150,097

For each fiscal year, the counterpart funds are budgeted and approved for the Project by the MEF.

6. Expenditures by cost category
UsS$g
MDTF Designed IDA | Counterpart

Account Funds Funds Total
Goods 29,717 1,917 - 31,634
Consulting fees and expenses 494 408 2,601 - 497,009
Training/ workshops 162,559 25,836 - 188,395
Incremental operating costs 19,318 10,733 - 30,051
MBPI o~ 367,336 148,866 150,097 666,299
International procurement agent - 100,000 - 100,000
Total 1,073,338 289,953 150,097 1,51 3,388" /

10



Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH

between the Government of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements (continued)

for the year ended 31 December 2007

7. Expenditures by component
USs§
MDTF Designed IDA | Counterpart
Account Funds Funds Total
Budget Strengthening
Component
Budget formulation 202,379 - - 202,379
Budget execution 31,304 3,567 - 34,871
Revenue management - - - -
Capacity development 472,319 137,520 - 609,839
MBPI 367,336 148,866 150,097 666,299
Total 1,073,338 289,953 150,097 1,513,388
8. Designed accounts and withdrawal applications
8.1 Statement of designed accounts
Us$
Notes MDTF IDA
Beginning balance 158,217 -
Add:
Total amount advanced by the World Bank
during the year 1,016,516 940,509
Deduct:
Total amount withdrawn for expenditures
during the year (1,077,502) (301,132)
Ending balance as at 31 December 2007 3 97,231 639,377

11
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Public Financial Management Reform Project

Under the Multi-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH
between the Govemment of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements (continued)
for the year ended 31 December 2007

8. Designed accounts and withdrawal applications (continued)
8.2 Reconciliation of designed accounts
US$
Notes MDTF IDA
Initial withdrawal 400,000 800,000
Add:
Additional advance from World Bank in 2007 - -
Deduct:
Total amount recovered by Waorld Bank - -
Total amount advanced to designed accounts
as at 31 December 2007 400,000 800,000
Ending balances of designed accounts
as at 31 December 2007 97,231 639,377
Add:
Amount claimed but not yet credited as at
31 December 2007 292,028 149,444
Amount withdrawn but not yet claimed as at
31 December 2007 10,741 11,179
Total advance from designed accounts
accounted for as at 31 December 2007 400,000 800,000

12

]

]

-

K

\\ 8
=

\%:



el

z95'0vY‘L - SYS'ElL ¥6£°196 £86'951 L6L'gcl 6Yv 0Ll
P19 = LIE'T 8.8'/8 LE9'LG 96821 6102 9002/L/2) 0L ON uonedljddy
0/t'28¢ - 9992 £6.4'282 vLL'9L 680'ce FAXAVAL) 900¢/9/6 6 ON uofeal|ddy
2288y = (A% = = 6L6¢t (elole 900¢/01/8 § ON Uolealddy
0ZL'v8 - 188 008'6 Gee'sl ¥96'S #i1'08 9002/¢/L £ ON uoneal|ddy
v6r 191 - 8LL'€ aLe'vol " " - 900¢/9¢/5 9 ON uopes||ddy
Zcl'6e . clL 0086 004'€ 058've = 900z/LIv G ON uonesiddy
80¢'¥) - - - 802V - - 9002/L1Y 7 ON uoneol|ddy
L19'eel = £v9 260°19 66£'8Y LIV'ET " 900¢/Liv £ ON Uonesjddy
26v' 01 2 269 008'6 = = & 900z/0L/e Z ON uonealddy
0.1'86¢€ - vl 516°G8¢ 000'G - €LLG 900¢/eL/1L | ON uones||ddy
9002
000°00% 000'00Y & = " = = S00¢/s0/¢) S002
[e1o g (jueab jeruy) | 3soo Bugelsdo | esuemoje sooines sdoysyiom $po0og ajeq
s4ali0 jeluatuaiou) =T upynsuo) pue sbBuiuel |
JusLuysiuajdal 10f paLjeo JUNoWy
$SN
suonesijdde [emespynm jo Alewiwing ¢'e
{panunuoo) suonesljdde |emelpyliim pue sjuncoase paubisag ‘g

/00Z legqwada(] Lg pepus Jeak ay) 10}
(penunuoo) SjUBWIB}R]IS [BIDURULY BY) O) SO)JON

UONBID0SS Y JUaLdojeAs(] [BUCHBLLBIL] BY] PUB BIDOGLIRY) JO WOPBUI 8Y} JO JUBLILLIBACL) 8] UBBM]Ioq
HMY~LFZHON JUBID V| PUB HM-/$SHG0 L "ON juslieaiby Juels pund JSniy 10uog-iinyy ay) 1spun

108l0.d Wioay Juswabeuepy [eisueuid 21gnd



‘A NG

bl
802682 000°00% L0LE 0S0°LLEL L1G'GES v.5°982 £98°Z€T |Bjol
915°9L0°L . 69V L1 959601 ¥65'8.LE £8Eevl ANAA)
() - - - - - - L002/L2/2) 61 ON uonesljddy
8G9°98| & LE6°E 90G'L9 62L'C. 168'/2 G61'GL £00¢/1¢/01 g1 ON uoljeo||ddy
265'eel - 0G9°L £20°05 Z86'G9 £8G'GL 257 £002/0¢/L L1 ON uoneoyjddy
LFO'0EL - FAL 061°0G ¥6.°LE ger'ee $8.'9 2L00¢/9/9 gl oN uoleoljddy
£8y'eel 2 £59 020004 05¢e'} 09¥' L€ g L00Z/ETIS Gl ON uoneolddy
2.9'G8l - [Rele 08€°0S 0zZ9'vZ1 1999 ¥S¥'e L002/L1y 1 ON uonedlddy
#98°LL - G0E'y (erL'¢ea) G29'Z L¥9'82 = L002/L v €1 ON uopnedlddy
L#0'0€ ) 2 L95'¢ 868°¢S 0.8°'1€ o8y’ 9zg'9e L00Z/52/) 2| ON uonealjddy
Gol'G0L - G96 25e'L9 29'2Y vee - Q00z/ceich L L ON uaneolddy
002
jejof (queub jemqur) 1500 Buperado | sauemoje =RIAVER sdoyssriom yolelel5) ajed
si8yl0 EIEIE el id4g9W Jueynsuon pue sbutied|
JusLuysIUs|dal 10} paLulelo JUNoW Y
$SN
(penupuoo) suopeoidde |emeIpylIMm JO AlBLULUNG e
(penunuos) suonesijdde j[emelpylim pue sjunoosoe paubisa( 'Q

/007 Jaqwaoeq g papus Jeak sy 1o}
(panupuoo) SJUBWIBIE)S |BIDUBUL BY) O} SBJON

UOREBIDOSSY JUaLdojeAs(] [EUOHBLUSIU] BY] PUB BIDOQUUEY JO WOPBUIN 8Y] JO JUSUILLIBAOLD) 8] U8amMiaq
HY-Lb2H ON JUBID Yl PUB HY-L#GHS0 1 "ON JUsWaauby Juri9 pund 1snif Jouog-RIny ey} sepupn

190(04d WJojoy Juswabeuely jeioueul dijqnd



m] =g
AT
A
Gl ﬁn.w 53 .
64 & r.w_‘e P
2002 18quiadeaq g JO se paysiusidal jaf joN  (,)
60508 000'008 160'v Gl8'62 FASES 9819 - 1ejoL
i) 2 5 - . - @ £002/L2/2) 61 ON uoneolddy
6050t - 160 SL86T LSE 9819 - £00¢/12/01 gl ON uopeolddy
000'008 000'008 - - - - - L00Z/¥iL | ON uopedljddy
2002
/Blo | (uetb ) | 1500 Bunesado | souemoye S80IMI8S sdoyssiom SpooL5) ajeq
YD) jejustualouf dan jueynsuoD pue sbujuiel |
JusLysius|dal 10) paLlrelo JUnowy
$sn
val jo uoneayddy
(penupuoo) suoesijdde jemeapyiim jo Alewwng £'g
(penupuos) suoijeoljdde [emeipylim pue sjunodae paubisaq '8

/00Z lequieoaq | ¢ pepus IBsA sy} 10}
(panupuod) SUBWIBYR]S [BI2UBUL 8Y) 0} S8JON

LONBID0SSY JUBWIAC/aAS(] [BUOHRLISIL BY) PUE BIPOGLUIBT JO WOPBUY 8L} JO JUBLILIBAOLS) 8] Usam}aq
HY-LbZH ON JUBID Yl PUB HY-/FSEG0 H1 'ON Jusliaalby Juels pun4 JSnif Jouog-iiny eyj 1epun

Jo8loid wojay juswabeuepy |eioueuld o1jqnd



Public Financial Management Reform Project

Under the Mutlti-Donor Trust Fund Grant Agreement No. TF 054547-KH and IDA Grant No.H241-KH between
the Government of the Kingdom of Cambodia and the International Development Association

Notes to the financial statements (continued)
for the year ended 31 December 2007

9. Comparison of actual expenditures for the year ended 31 December 2007 with budget
us$
Actual Budget Variance

Expenditures by cost category

Goods 31,634 1,452,644 (1,421,010)
Consulting fees and expenses 497,009 1,097,626 (600,617)
Training/workshops 188,395 750,699 (562,304)
Incremental operating costs 30,051 41,442 (11,391)
MBPI 666,299 1,350,000 (683,701)
International procurement agent 100,000 100,000 -

Total expenditures by category 1,513,388 4,792,411 (3,279,023)

Expenditures by component

Budget Strengthening Component

Budget formulation 202,379 281,024 (78,645)
Budget execution 34,871 1,576,174 (1,541,303)
Revenue management - 98,600 (98,600)
Capacity development 609,839 1,486,613 (876,774)
MBPI 666,299 1,350,000 (683,701)

Operating expenses = = =
1,513,388 4,792,411 (3,279,023)

Total expenditures by component

16



